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TXN 3Q Preview 
 

Texas Instruments (TXN, $43.67 +0.08, Hold, Target Price $45, 2014: $2.43 on $13.0B, 2015: $2.83 on $14.1B) 
3Q Preview:  TXN is scheduled to announce 3Q earnings today, after the close, and I expect the company to pretty 
much meet expectations for both 3Q earnings and 4Q guidance largely due to restrained expectations by investors. 
 My estimates are very close to consensus reflecting 3Q sequential revenue growth of +5% and then a 4Q 
decline of -5%.  While over 80% of the $3.5B in quarterly sales is attributed to embedded and analog products, 
seasonal 4Q weakness is typically amplified by an extra -$100M compliments of its highly seasonal calculator 
business.  Published analyst estimates as well recent announcements by semiconductor peers and stock market 
action over the last week have appropriately restrained investor expectations at this point, in my opinion. 
 In the meantime I remain ambivalent about the shares at current price levels where it trades slightly above 
the average fundamental valuation metrics of its peers.  While my current target price would indicate the potential 
for incremental upside, I do not consider it significant and fear it might get edged downward after recent equity 
market turmoil—although I admit it indicates a mitigation of downside risk.  My recommendation remains Hold/Not 
Compelling. 
 
EPS (31+ estimates) 3Q14 2014 2015
Tokeneke $0.71 $2.43 $2.83
Consensus $0.71 $2.41 $2.73
Highest Estimate $0.74 $2.49 $3.04
Lowest Estimate $0.66 $2.32 $2.47    

Revenue 3Q14 2014 2015
Tokeneke $3,449 $13,002 $14,103
Consensus $3,460 $12,990 $13,620
Highest Estimate $3,500 $13,120 $14,080
Lowest Estimate $3,440 $12,850 $13,030  
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